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Statement of Unaudited Consolrdeted FinanCIQI Resulls for the Quarte, and Nine months penod ended December 31,2019

Rs"~

Quarter Ended Nine Months Ended Y.arEnded
~ .. Particulars 31,12.2019 30.09.2019 31.12.2018 31·12·19 31-12-18 31,01.201'

lAlaudtted Unaudited Unaudited Unaudited Unaudited Audited

, Revenue from Operations 1,134 2.056 5,174 5,823 14,461 la,OOO, Other Income 61 65 53 178 "'0 466
3 Tolallncome (1+2) 1,1'5 2,121 5,227 6,001 14,861 18,466

4 Expenns
(a) Cost of Materials Consumed 64' 38() 4.101 3~'" 11,790 19,638
(b) Cost of Raw Material Sold ITraded Goods (52) 321 2.368 412 3.859 4,722
(e) Chllngesln klven1oriuof Wor\( In Progress & Scrap (862) (392) 2,145 (1~21) (2.193) (7.095)
(d) Employee BenefttsExperus 525 SS8 S99 1,681 1,915 2,451
(e) abourlFabricaton and Subcontfactor Charges .74 744 470 2.159 1,572 ',045
(f) Power, Fuel and Waler 259 213 275 8'" 849 1,374

(0) Cost Estmated for Ruenue Recognised (Refer note no') (738) (4,068) (3,608) (7,855) (12.074)
(h) oreign Exchange Dttference (nel) 8'3 114 (1.365) 8., 2.004 1.740
0) Balances Written orr (nel) (110) 55 (55) 9,179
mOtherExpens" 4,285 4AO 585 5,973 2,869 4,587

otal Expenses 6.174 1,755 5.110 10,254 14,810 26,567
S Pfofttl <Lo-) from 0 p.""tions before Oeprecle1ion / (4,979) 366 117 (4,253) 51 (8,101)

Amortisation cost and Anenee Cost (3 ·4)
6 Finance Cose 35,651 36,145 33,750 1,07,523 97,109 1,36,825
7 Deprecialion and Amorllsatlon Expenses 1,941 1,740 5,387 5,402 16,105 7,050
8 Lo. Before Exceptional tt.ms (5-6-7) (42,571) (37,510) (39,020). (1,17.178) (1,13,163) (1.51,976)
9 Exceptional Items (9,01 ,609)
10 loss b.for. Tax (8+9) (42,571) (37,519) (30,02<l) (1,17,178) (1,13,163) (10,53,585)
11 Income Tax for Earier Ve ars (4,638)
12 Deferred Tax Credit/ (RevelSal) (34,498)
13 La. AfterTax (10,11.12) (42.571) (37.519) (39.020) (1,17.178) (1,13,163) (10,92,nl)
14 Add:- Comoidated stlafe" the ptofiV(loss) 01 a!lltOciate (') (4) (12) 66
15 Lossforthe y..r(13.'4) (42.513) (37,523) lJ9.02ll) (1,17.190) (1.13.163) (1<1.92,655)

" Other Compr.h.n".... lncom.
Items that wi not to be recladled to profit and los In Ihe

bsequ.nt year
(I) Acturial gllins/(losses) on defllled benefit plans (4) (5) ('3) 10 ('7)
(i) Income TIlX effeci 5

otal Other ComprehensiY.lncome for the penod/y.ar (4) (5) (13) '0 (12)

17 otat Compreh.nsive Incom. for the period/,..r (15.,6) (42,577) (37,"8) (39,019) (1.17.203) (1,13.153) (1<1.92,667)
18 Paid-Up EquilyShare Capilal (Face Vame of Rs. 10 Each) 73,759 73.759 73,759 73,759 7J,759 7J.7YJ
19 Other Equity (11,15,908)
2<l Earnings PerShare (EPS) (- Not Annuallsed)

(a) Basic EPS (Rs.) • (5.77) (14814)
b Dluted EPS Rs. '" 5.n 148.14)

Notes;
01 On 4th Seplember 2018, lOBI Bank in its capacl1y as a fIoancial credllol had ned iii pelition under Ihe Insolvency and Banluuplcy Code 2016 (the

CC/Code) wilh the Hon'ble Nallonal Company LawTIibunal, Ahmedabad (the NCll') against Reliance Naval and Engineering Umlted (the Company).

The NCtT. vide its order dated 15th January 2020 (received on 17th Jlnual)' 2020) Intlialed Ihe Corpor.te Insolvency Resolunon Process (CIRP) of Ihe
Company under lhe Code. nle said HCLT Order also records the appointment ofShree Ra}eev eal Sawangikar as the Inlerim Resolution ProfeSGional (IlP) in
accoldance with seclion 16 of the Code.

Unde, the 8C proceedings. the powefS of the Board have been suspended with effect from 15th January 2020.

The NCLT o,der also provided for a moratorium wtlh effect from 151h January 2020 t' the completion of ClAP or untllt approves Ihe ,eso!ulion plan under
$ecbon 31(1) or passes an order for liqurda'<Jn of the company under seclon 33. whlchner Is eerier. Cunen'dy. the Company i5 under C~.

02 Th. above unaudrted slandalon. financial resutts of Ih. ComplOy for the penud ended Oec.mber 31, 20Hl have been laken on record by Ih. RP whle
dllCharging the powers of the etSlwhle Board of Dieclors 01 the' Company whiCh well conterred upon him by the afolementioned NCll order daled 15th
January 2020 10 run Ihe Company as a going concern dUring CIRP. The IRP and suppol1 learn have not been able 10 analyse In depth the accuracy.
validity. complet.n.. or authenticity of lhe informalon and figures menloned in the unaudited financial results as 1hey have Joined afler 15th January
2020. The IRP took charg. of Ihe Company on 20th January 2020 and authortted the K.y Management Personnel (KMP's) 10 continue with Ihei respec.ve
roles and charees as De, Ihe~ ortolnal work al.ocltlon

•
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03 The amouns of the claim admitted or to be admitted by the IRP under CIRP process may differ from the amount renecting in the books of accounts of the

Company. The above unaudIted financfal results are drawn on the basi> of December 31, 2019 figures as pel lhe booa of iilIccounls of lhe Company. The
lAP and SUPPOft leam believe that these flgUfes may be interpreled solely fOt' the purpose of satEf)'lllg the regulatory requi'ement for flng of Nine
months/quanerty unaudited ftnanclalresults and thalthl!'St noures could chanQe dunnQ the CfiP proces or thereafter.

04 As on December 31, 2019 the Company has oubtandlng bonowlngs from banks and Ananclal insUtUlions aggregating to R!;., 9,74,161 lakhs including
Interest thereon. The Company has not recetved balance conrrmatJOns for the pllflclpal and Interest amount from some of the lendelS. Subsequent to the
penod ended December 31, 2019, as a part of ClAP. financial and operational cledlto. wele cded upon '0 submit 'helt claims to 'he lAP •• on 151h
Januaf'J 2020. The$e claims are under verification, hence no provllion has been mad, In the boob of accounts for the quarter and nine months ended on
December 31. 2019. Th~ maner has been ouaUfled bv the .udltorsln thK review report.

05 ONGC had placed an order for 12 Offshore Vesels (OSVs) In FY 2009-10 out of which 7 OSVs have been delvered t' FY 2015-16. Further, ONGC had
canceled Ihe order and Invoked ailihe bank guaranlees In FV 2018·19. The Company has Oed Arbitration pett1lon ag aiostthe cancelation of Older, Ih"
decision of which i!l: expected dUring Pi 2020·21. Pending the Award, no provson has been made against the shipbuldlng contr8clrece;vebles, edvance
aQ alnst purchese of M ate rial/ services and Inventories, which has been Quallied bv the auditors In theirreview report.

06 As on December 31, 2019 the Company has shlpbuldlng contr8c1recelvebles of Rs. n,484 lakhs fa! 5 Navel Offshore Pauol Vesseb (NOPV,) hom 1he
Miniltry of Defence (MoO), New Delhi. SUbsequent to the period ended. in the last week of January 2020 MoD Invok.ed bank guarantees amounting to Rs
93,739lakhs. On 3fd February 2020, the Company has received a Show CaLISe Notice from the MoD for termination of aforesaid Contract. In response 10
the notice, the Company Ned a writ petilion along with stay applcation before the DeIhl High Court on 15th February 2020. The capdoned matter was
listed fOf" hearlno before the Hon'ble Deihl Hioh Court on 17th Februarv 2020.

Altef heartng the arguments of both parties at lenglh.the Hon'ble Court was pleased to direct the MoD 10 re-consider the decision on termlnalion as per
lhe I.w. Further. in-case MoD deCides to terminate the contract, lhe said decson sha. not be gtven effect for a peood of 7 days from th, dale of
communication 01 such deceon to the Company. Pendll'lg the final dec.on by the MoD pursuant to the d..eclon of the NCll, no prOYllIon for
shIpbulding conlract receivables, advance against purchase of MaterlaV services; and invenlories has been made In the abov" resut1S, which has been
Qualified by the auditocs in thn revi9w feport

.7 During lhe period. no imparmenl tes*,O 01 Pfoperty, Plant and Equipment (PPE), Capital Wo", in Progresl> (CWP), Investments. Other Non Curren I Asets,
Invenlorles, Trade Recetvables and othtf Currenl ABell (Advances 10 vendors, Shipbuilding Contracts RecelYablea. etc) B undertaken by lhe Company.
accordingly the impai'menl," any, wi be assessed It the 'lear end. This matler hat been Quarried by the auditors In th" .. review report

08 lhe CIRP was InlUaled on 15th January 2020. Further there has been attrition in the finance team in recen1 period. In view of this, there has been delay In
submitting Unaudited Financial resul1s for the period ended December 31, 2019 within the stipulated time.

DO In respect of vessels other than the commercial vessels, inclUding offshore support vesseB, the Company accounts contract revenue and expenses based
on the proportionate complelion or contrect method as cerUfled by the technical experts. In order to evenly allocate the proril on the said conhuctlo
whole of the contract period, provision for proportion ale cost to be Incurred has been made end charged to Statement of Profit and loss as 'Cost
&(imilted for Revenue RecogniSed', which gets adlusted 10 the Statement of Proflt and loss iUi and when actual cost II; incurred.

10 During the peliod, RM OL Engineering and Offshore Umited, a wholy owned subsidIary of the Compuny has been admilled for ClRP with Nell Ahmedabad
Bench.

11 Exceptional items for the 'lear ended March 31, 2019 Includes impairment of ploper1y plant and equipment!> and capital work in progrn> of Rs. a132SCl
lakhs and Impa~menlof recelYables of Rs. 88.320 lakhs.

12 The Company has adopted Ind AS 116 "leases" effective from April, 2019 and appled the Slandard to its leases. This has resorted In recognizing a Right
of-Un l191Sel end a cOffnpondlllg lease LJablrty of RI. 2.203I.khs lIS IItApri " 2019, The Impact of the ••me to Ihe stillement 0' profit and to. for the
quartllf and period ended December 31, 2019 is nol malenal

DIN - 01932925

The Company is "ngaged only in the bU9ine!JI ofShip-bulding and repais. Assuch, there are no separate repOI'1.ble segments.

The figures fOf Ihe preVIous penods and for the yur ended March 31, 2019 have been rearranged and regrouped to ma~ Ihem comparable-t!.itlthose

"C""'oIy.., t ,Av/~
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Pathal< H.D. Associates llP
Chartered Accountants

Independent Auditor's Review Report on Consolidated Unaudited
Financial Results of the Company Pursuant to the Regulations 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To,
INTRIM RESOLUTION PROFESSIONAL OF RELIANCE
ENGINEERING LIMITED, IP Registration No.
P00783/2017-18/11323

NAVAL AND
IBB/IPA-OOI/IP-

1. We have reviewed the accompanying statement of Consolidated Unaudited
Financial Results of Reliance Naval and Engineering Limited ("the
Parent") and its Subsidiaries (the Parent and its Subsidiaries together refer
to "the Group"), and its share of the net loss after tax and total
comprehensive income of its associate for the quarter ended December 31,
2019 and year to date from April 01, 2019 to December 31, 2019, ("the
statement"), attached herewith, being submitted by the Parent pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("the Listing Regulation"), as
amended. Attention is drawn to the fact that the consolidated figures for the
quarter ended December 31, 2018 and nine months ended December 31,
2018, as reported in these consolidated unaudited financial results have
been approved by the IRP, but have not been subjected to review.

2. Subsequent to the period ended December 31, 2019, the National Company
Law Tribunal ("the NCLT") , Ahmedabad Bench, admitted petition for
initiation of Corporate Insolvency Resolution Process ("CIR?") under Section
7 of the Insolvency and Bankruptcy Code, 2016 ("the Code') filed by
financial creditors vide order no. CP (IB) No. 418/7/NCLT/ AHM/2018 dated
January 15, 2020 and appointed an Interim Resolution Professional ("IR?")
to manage affairs of the Parent in accordance with the provisions of the
Code, which received on January 17, 2020 and IRP took charge on January
20, 2020. In view of pendency of the CIRP and suspension of powers of
Board of Directors and as explained to us, the powers of adoption of the
Statement vests with IRP.

3. This statement, which is the responsibility of the Parent's management and
approved by IRP, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 ­
Interim Financial Reporting ("Ind AS 34") as prescribed under section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our responsibility
is to express a conclusion on the statement based on our review.

4. We conducted our review of the statement in accordance with the Standard
on Review Engagement (SRE) 2410, 'Review of Interim Financial Information
Performed by the Independent Auditor of the Entity' issued by the Institute
of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit

Head Office: 814-815. Tulsia", Chambers. 212. Nariman POint. Mumbal - 400 021. India. Tel. + 91 22 3022 8508 Fax: + 91 22 3022 8509.
URL: www.phd,lndin
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Pathal< H.D. Associates LLP
Chartered Accountants

conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

We also performed procedures in accordance with the circular No.
CIR/CFD/CMD1/44/2019 dated March 29,2019 issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable.

5. The statement includes the financial information of following entities:

List of Subsidiaries:

• E Complex Private Limited,
• RMOL Engineering and Offshore Limited (Formerly Reliance Marine &

Offshore Limited),
Reliance Technologies and Systems Private Limited,

• REDS Marine Services Limited (Formerly Reliance Engineering and
Defence Services Limited),

• PDOC Pte. Ltd. (incorporated and place of business at Singapore).

Lis t of Associate:

• Conceptia Software Technologies Private Limited

6. Basis for Qualified Conclusion

a) We draw your attention to Note no. 4 of the Statement:

i) regarding non receipt of balance confirmation from banks and financial
institutions as on December 31, 2019, accordingly the finance costs for
the period has been recognised based on balances as appearing in the
books of account as on December 31,2019 and may undergo change
upon receipt of the confirmations. The impact of the same on the
financial results cannot be quantified.

ii) subsequent to the period end, as a part of CIRP, creditors were called
upon to submit their claims upto January 15, 2020. The claims
submitted by the creditors are under verification and in respect of
operational creditors the process of submitting claims is still going on
and it is also under reconciliations with amount as appearing in the
books of accounts. Pending reconciliations and final outcome of the
CIRP, consequential impact, if any, on the financial results is not
currently ascertainable.

b) As mentioned in note no. 5 and 6 of the Statement, ONGC has cancelled
the order for Offshore Support Vessels (OSVs) and invoked the bank
guarantees in FY 2018-19; further subsequent to period end December 31,
2019, the Ministry of Defence has also cancelled the order of Naval
Offshore Patrolling Vessels (NOPVs) and invoked the bank guarantees,
which have been contested by the Parent. The above cancellation has

ContinuatIOn sheet
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Pathak H.D. Associates UP
Chartered Accountants

resulted into uncertainty about the recoverable value of its assets. As
mentioned in note no. 7 of the Statement, the Parent has not performed
the impairment testing of its Property, Plant and Equipment (PPE), Capital
Work in Progress (CWIP), Investments, Other Non Current Assets,
Inventories, Trade Receivables and other Current Assets including
Advance against purchase of material/services, Shipbuilding Contracts
Receivables and Other Advances of the Company as at December 31,
2019 aggregating to Rs. 3,31,937 Lakhs. We are unable to obtain
sufficient appropriate audit evidence about the recoverable value of the
above assets; accordingly we are unable to quantify the provision for
impairment for the same and its consequential impacts on the
consolidated financial results of the Group.

7. Based on our review conducted and procedure performed as stated in
paragraph 4 above, except for possible effects of our observations
described in the Basis of Qualified Conclusion paragraph 6 above and
read with our comments in paragraph 8 and 9 below, nothing has come
to our attention that causes us to believe that the accompanying
statement of consolidated financial results, prepared in accordance with
the recognition and measurement principles laid down in the applicable
Indian Accounting Standards ("Ind AS") prescribed under section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting practices and policies generally accepted in India, has
not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material
misstatement.

8. Material Uncertainty related to Going Concern

We draw attention to the Note no. 2 to the Statement regarding preparation
of consolidated unaudited financial results of the group on going concern
basis, notwithstanding the fact that the group continues to incur cash
losses, it's net worth has been fully eroded, defaulted in repayment of
principal and interest to it's lenders, loans have been called back by
secured lenders, non-current assets are significantly impaired, current
liabilities exceeded the total assets of the group, major customers have
cancelled the orders, etc. As mention in para 2 above, since the CIRP is
currently in progress, as per the Code, it is required that the Parent be
managed as going concern during the CIRP, the consolidated financial
statements is continued to be prepared on going concern basis. However
there exists material uncertainty about the Group's ability to continue as
going concern since the same is dependent upon the resolution plan to be
formulated and approved by NCLT. The appropriateness of preparation of
consolidated financial statements on going concern basis is critically
dependent upon CIRP as specified in the Code.

Our conclusion on the Statement is not modified in respect of this matter.

Continuation sheet
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Pathal~ H.D. Associates UP
Chartered Accountants

Other Matters

9. We draw your attention that the Parent has paid managerial remuneration
of Rs. 39 Lakhs and Rs. 78 Lakhs for the quarter ended December 31, 2019
and for the period from April 01, 2019 to December 31, 2019, respectively,
to its whole time director as approved by the shareholders of the Parent but
without obtaining prior approval from the secured lenders as required
under the third proviso of the Section 197( 1) of the Act.

10. The consolidated unaudited financial results includes the financial
information of subsidiaries, whose financial information reflect total
revenue of Rs. 550 lakhs and Rs. 1,613 lakhs, total net loss after tax of Rs.
(3,636) Lakhs and Rs. (10,850) lakhs and total comprehensive loss of Rs.
(3,636) Lakhs and Rs. (10,850) lakhs for the quarter ended December 31,
2019 and for the period from April 01, 2019 to December 31, 2019,
respectively as considered in the statement. These financial information
have been reviewed by other auditors, whose reports have been furnished to
us by the Management. Our conclusion on the statement, in so far as it
relates to the affairs of such subsidiaries is based solely on the reports of
the other auditors.

11. The Statement includes interim financial information of an associate which
reflects Group's share of net loss after tax of Rs. (2) lakhs and Rs. (12) lakhs
and total comprehensive loss of Rs. (2) lakhs and Rs. (12) lakhs for the
quarter ended December 31, 2019 and for the period from April 0 I, 2019 to
December 31, 2019, respectively which are certified by the Management.
According to the information and explanations given to us by the
Management, this interim financial information is not material to the
Group.

Our conclusion on the Statement is not modified in respect of the above
matters.

For Pathak H.D. & Associates LLP
Chartered Accountants
Firm Reg. No. 107783W / WlO0593

,,~_ I ~~

Gyandeo Chaturvedi
Partner
Membership No.46806
UDIN No.: 20046806AAAAAE4512

Place: Mumbai
Dated: March 6, 2020

ContinuatIOn sheet
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statement of Unaudited Standalone Fmanclal Results for the Quarter and Nine months penod ended December 31: 2019 ~ -

Rs UtLaJ;}lS

Quarter Ended Nine Months Ended Year Ended
$1', No. Part.icula~ 31.12.2019 3O.09.20'l9 31.12.201' 31-12·2019 3,.,2·201. 31.01201.

Unaudited Unaudited Unoudlted UnaudJted Unndlted Audiled

1 Revenue from Operetions 1,135 2,055 5,206 5,823 14,461 1e.oOO
2 Other Income 61 64 66 '76 424 463, otellncome (1+2) 1,196 2,119 5,2n 5,999 14,885 18,463

4 Expenses
(.) Cost of Materials Consumed 642 360 4,100 3,380 11,790 19,638
(b) Cost of Raw Meterlal Sold (52) 321 2,369 412 3,859 4,722
(e) Changesln Inyentotles of Wor!< In Progress & SCrap (662) (393) 2,145 (1~22) (2,193) (7,095)
(d) Employee BenefttsExpenses 526 556 599 1,681 1,915 2,451
(e) LabourJf"abrtcallon end SUbcontractor Cherges 674 744 471 2,159 1,572 2,045
(1) Power, Fuel and Water 259 372 272 655 643 '~63

(0) Cost Estimated for Revenue Recognised (Refer no Ie no t) (736) (4.068) (3.696) (7.655) (12,074)
(h) Fo,elgn Exchange DlfferencCt (net) 6" (65) (1.366) .62 2,004 1,739

Q) legal and Professional Cherges 205 169 210 601 463 545
0) Oth~HExpenSH 3935 365 765 5 26 3417 6193

otal Expenses 6,131 1,n3 5,497 10,158 15,835 19,527
5 Profit / (Loa) from Operetions b.fore Depreciation / (4,942) 396 (225) (4,159) (950) (1,064)

Amortisation eMf and Roanee Cost (3-4)
6 Roance Costs 33,658 32.603 31,ne 98,466 91,681 1;2.7,807
7 DepreclaUon and Amortisation Expenses 2,011 1,805 5,204 5,605 15,560 6,566• Lc. Before Exceptional Items (5-6-7) (40,611) (34,012) (37,157) (1,08,230) (1,08,191) (1,35,437), Excepttonalilermr (8,74,662)
10 Lo. before Tn (8+9) (40,611) (34,012) (37,157) (1,08,230) (1,03,191) (10,10,099)

" Income Tax for Eertier VealS (3.506)
12 Deferred Tax Credit I (ReveruO (34,498)
13 Loss AfterTn (10·11·12) (40,611) (34,012) (37.157) (1,08,230) (1.08.1j,) (10,48,105),. Other Comprehensive Income

Items thai wll nol to be reclassified 10 profil and loss In Ihe
bsequent year

Q) AClurlal galns/(Iosses) on defined benent plans (4) (5) (13) 10 (17)
(I) Income Tax effect 5

Total Other Comprehensive Income for the period/year (4) (5) (13) 10 (12)

'5 otal Comprehentlive Ineome for the period/year (13"4) (40.615) (34,017) (37,157) (1,08,243) (1,08,181) (10,48,117)
'6 Paid-up Equity Share Capital (Face Value of Rs. 10 Each) 73,759 73,759 73,759 73,759 73,759 73,759
'7 Oth"r Equity (10,99,585)
18 earnings PerShare (EPS) (* Not Annualised)

(.) Basic EPS (Rs.) .. (5.51) .. (4.61) .. (5.04) * (14.68) "'i14(7) (142.10)
b Oluted EPS Rs. .. 5.51 .. 4.61 .. 5.04 .. 14.68 .. 14.67 142.10

Notes:
01 On .'n September 2018, 1081 Bonk In Its capacity as a tlnanclal creditor had fled a petllion under the Insolvency and Bankruptcy Code 2016 (the

IBC/Code) with the Hon'ble Na1ional Company lawTlibunal. Ahmedabad (the NCll) against Reliance Naval and Engineering Umlted (the Company).

The NCll, vide Its order daled 15" January 2020 (received on 17- Jinuary 2020) intlillted the Corporate Insolvency Resolution Process (CIRP) of the
Company under lhe Code. The Silld NCll Order also records the appolntmen1 of Shree Rajeev tun 6Wangikar as the Interim Resolution Professional (IRP) in
accordance wUh Section 16 of the Code.

Under the IBC proceedings, the powers of the Board have been suspended with effect from 15th J~nuary 2020.

The NCLl order aloo prOVided for III moratorium with effect rrom 15th January 2020 tl the completlol) of ClAP or untllt approves the resolution plan under
Section 31(1) or pas;es an order for "quid atlon of the company under Section 33, whichever 19 earlier. C'l,Irrentiy, tpe Company Is under CIRP.

02 The above unaudited standalone financial results of the Company for the peood ended December 31, 2019 have been taken on record by lhe IRP whle
dBcharglng the powers of Ihe erstwhie Board of Oi"ectors of the Company which were conferred upon him by Jre aforementioned NClT order dated 15'"
January 2020 to run the Company as a going concern (juring CIRP. Tlle IRP and support leam have n01 been able to anal)'!e In depth the accuracy,

vaMdlty, completeness or authenliClty of Ihe Information and .figures mentioned In the una'udlted f1nanclolres~lts 9S they have joined after lS'~ January

2020. The lAP took charge of the Company on 20" January 2020 and authorized 1he Key M anagemenl Personn~~(KMP's)to continue with their respective
roles and charges as perlhei" original wor!< alocatlon. '

112
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03 The amounts 01 the claim admtl.ted or to be admltled by the IRP unde' CIRP process may dlfer from the amount lenecl1llg In the books of accounts 01 the
Corrpany. The above unaudIted finandallesults are drawn on the baw 01 Oecember 31, 2019 ftgures as pet Ihe books of accounts of the Compan)'. The
lAP and support team beleve that these figUfes may be Interpreted solely fOI the pUlpose of sat6f)1ng the regulatory teqt*ement rOf fllOg of Nine
months!qulnlerfy unaudited financial resul1s and Ihat these figures could chanSie dUring the CIRP process or thereafter.

04 As on December 31, 2019 the Company has outstanding bonowlngs Irom banlls and financial Institutions aggregating to Rs. 9,74,161 lakhs Including
interest thereon. The Comp any has nol received balance conf..matlons lor the principal and interes1 amount from some of the lenders. Subsequent to the
pertod endCld Oeclilmber 31, 2019, as a part of ClAP, financial and oper.llonal crlilditof8 were called upon 10 submit thQir claims to the IRP II> on 15th
JanuaIY 2020. These claims are under verification, hence no prov6ion has been made in the books of accounts for lhe quartN and mne months ended on
December 31. 2019_ Th~ maner has been auallfted by the euditorsin thew review reDort_

05 ONGC had placed an ordel 101 12 Ollshore Vesseas (OSVS) In FY 2009·10 oul of whk:h 7 OSVs have been dewered tI FY 2015-16. Fur1her, ONGC had
canceled the order end lnyokf'd en the bank guarantees In FY 2018-19. The Company has fled Jubrtlation petition ag ainst the cancelation 01 Order, the
decision 01 which IS expected during fY 2020-21. Pending the Award, no provl!iion has been made against the shlpbuldtng contl.CI receivable5, advance
ao .insl purch ... 01 MatllriaV se.vtc.. and Invllntories, which has been aU'''N!d bv Ihe audilofS in thew revIew 'Roorl

06 As on Oecemb... 31, 2019 Ihe Comp.ny has shtpbulding conti act recetvables of Rs. n,484lakhs fOi 5 Naval Ofbhore Patlol VetlSem (NOPVs) hom the
MinstIY of Defence (MoD), New Deihl. SUbsequenlto Ihe period ended, in the last week of January 2020 MoD Invoked bank guaranle" amounting 10 Rs.
93,739lakhs. On 31d FebruaIY 202.0,the Company has received a Show Cause NoTice from the MoO for le.mlnation 01 aloresakl Contract In response to
the notice, the Company fled a writ petitlon along wllh $1ay application before the Deihl High Coun on 15th February 2020. The captioned matter was
lil:ted for hearlna belore 1he Hon'ble Delhi Hioh Court on 17th Febru arv 2020.

Alter hearing the arguments of both parties at lenglh, the Hen'ble Court was pleased to dwectlhe MoD to re-conslder the dec6lon on lermlnatlon as per
the law. Further, in-case MoD deCIdes to terminale the contract, the said deciion mal not be gIVen eflect lor a period of 7 days from the date of
commulVcation 01 such declrion to the Company. Pending Ihe linal decitlion by Ihe MoD pursuant 10 Ihe dweclion of the NCll, no provision fOI

shIpbuldlng contraCT receIVables, advance agaInSt purchase of MaterleV 5ervk:es and lnvenlol1es has been mede In Ihe above resUlts, which has been
oualfled bv the eudltOlS in thd review reDort

•

Date :March06,2020
Place: Mumbai
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DUling Ihe period, no impawment testing of Properly, ptant and Equipment (PPE), Capital Waitt in Progress (CWP), Investments, Other Non Current A,$ets,

lnventotiH, nade Receivables and other Cunent Asets (Advances to vendors, Slipbuldlng Contract> ReceJnbln, etc) is undertaken by the Company,
accordrngly the impal"ment,' any, wi be assessed at the year end. Thli matter has been quaitled b)' Ihe auditors In the. review report

The ClAP was Inllated on 15" January 2020. FUllher there has been aTtntloo In the finance team in recent period. In view of th6, there has been delay In
submitting Unaudited Flnanclal results lor the period ended December 31. 2019 within the stlDulated time.

In respect of Veflllt'G other than the commercIal ve$els, Including oUshore support ve$es, the Company accounts contract revenue and experl$es based
00 the propor16onate completion of contract method as certified by Ihe lechnlcal experts. In order 10 evenly allOC&le the profil on the said contract to
whole of the contract period, provision for proportionate cost to be Incurred has been made and charged to Statement of Ptoftt and loss as 'Cost
Eatimated lor Revenue RecoQnil:ed", which aet; adjucled 10 the Statement 01 Profit and le- as and when aclual colOt 50 incuned.

Dunng the period, RM Ol EnglnUr1ng and Offshore limited, iI wholy owned subsidiary of the Company has been admrned for CIRP with Nell Ahmedabad
Bench.

Excepional ite~ fOf the year ended March 31, 2019 IIlciudes irnpaitmenl of proper1y plant and equipmenls and captl.al wort in progress of Rs. 783.]04
lakhs and impatment of recelvab"s 01 Rs. 75,326 lekhs and prort;k)o for financial guaranlee oblgadon In respect of bonowlng by one of the wholy
owned subsidiary of Rs. 16,D32Iakt1s,

The Company hal adopred Ind, AS 116 ·leue." effective from Apri 1, 2tl19 and applied IheStandard to I. leasH. Th50 hac r.ulled in recognizing a Right­
ol'Use asset and a corresponding lease Uabilly of Rs, 10,83" takhs as at April " 2019. The Impact of the same to the statement of profit and~ for the
quarter and the period ended December31,2019 snot material.

The Company is: engaged only In Ihe busmes; of Shtp-buldlng and Repa6. As such, there ale no separate reportable segments.

The figures for the previous periods and for the yur ended March 31, 2019 have been reafranged and ,egrouped 10 ma e them comparable wit r those
of cunent year.

Whotellme Ohctor and CI'",rEucutve Olftce'
DIN - 01932925
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Pathal< H.D. Associates LLP
Chartered Accountants

Independent Auditor's Review Report on Standalone Unaudited Financial
Results of the Company Pursuant to the Regulations 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

To,
INTRIM RESOLUTION PROFESSIONAL OF RELlANCE
ENGINEERING LIMITED, IP Registration No.
P00783/2017-18/11323

NAVAL AND
IBB/IPA-001/IP-

1. We have reviewed the accompanying statement of Standalone Unaudited
Financial Results of Reliance Naval and Engineering Limited ("the
Company") for the quarter ended December 31,2019 and year to date from
April 01,2019 to December 31,2019, ("the statement"), attached herewith,
being submitted by the Company pursuant to the requirement of Regulation
33 of the SEBl (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended ("the Listing Regulation").

2. Subsequent to the period ended December 31,2019, the National Company
Law Tribunal ("the NCLT") , Ahmedabad Bench, admitted petition for
initiation of Corporate Insolvency Resolution Process ("CIRP") under Section
7 of the Insolvency and Bankruptcy Code, 2016 ("the Code") filed by
financial creditors vide order no. CP (IB) No. 418/7/NCLT/AHM/2018 dated
January 15, 2020 and appointed an Interim Resolution Professional ("IRP")
to manage affairs of the Company in accordance with the provisions of the
Code, which received on January 17, 2020 and IRP took charge on January
20, 2020. In view of pendency of the CIRP and suspension of powers of
Board of Directors and as explained to us, the powers of adoption of the
Statement vests with IRP.

3. This statement is the responsibility of the Company's Management and
approved by IRP, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34,
Interim Financial Reporting (Ind AS 34) as prescribed under section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India. Our responsibility
is to express a conclusion on the statement based on our review.

4. We conducted our review of the statement in accordance with the Standard
on Review Engagement (SRE) 2410, 'Review of Interim Financial Information
Performed by the Independent Auditor of the Entity' issued by the Institute
of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

-~.
~

Head Office: 814-815, lulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. lei.: + 91 2230228508 Fax: + 91 2230228509.
URL: www.phd.ind.in
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Pathal< H.D. Associates UP
Chartered Accountants

5. Basis for Qualified Conclusion

a) We draw your attention to Note no. 4 of the Statement:

i) regarding non receipt of balance confirmation from banks and financial
institutions as on December 31, 2019, accordingly the finance costs for
the period has been recognised based on balances as appearing in the
books of account as on December 31, 2019 and may undergo change
upon receipt of the confirmations. The impact of the same on the
financial results cannot be quantified.

ii) subsequent to the period end, as a part of CIRP, creditors were called
upon to submit their claims upto January 15, 2020. The claims
submitted by the creditors are under verification and in respect of
operational creditors the process of submitting claims is still going on
and it is also under reconciliations with amount as appearing in the
books of accounts. Pending reconciliations and final outcome of the
CIRP, consequential impact, if any, on the financial results is not
currently ascertainable.

b) As mentioned in note no. 5 and 6 of the Statement, ONGC has cancelled
the order for Offshore Support Vessels (OSVs) and invoked the bank
guarantees in FY 2018-19; further subsequent to period end December 31,
2019, the Ministry of Defence has also cancelled the order of Naval
Offshore Patrolling Vessels (NOPVs) and invoked the bank guarantees,
which have been contested by the Company. The above cancellation has
resulted into uncertainty about the recoverable value of its assets. As
mentioned in note no. 7 of the Statement, the Company has not performed
the impairment testing of its Property, Plant and Equipment (PPE), Capital
Work in Progress (CWIP), Investments, Other Non Current Assets,
Inventories, Trade Receivables and other Current Assets including
Advance against purchase of material/services, Shipbuilding Contracts
Receivables and Other Advances of the Company as at December 31,
2019 aggregating to Rs. 3,31,937 Lakhs. We are unable to obtain
sufficient appropriate audit evidence about the recoverable value of the
above assets; accordingly we are unable to quantify the provision for
impairment for the same and its consequential impacts on the financial
results of the Company.

6. Based on our review conducted as stated in paragraph 4 above, except for
possible effects of our observations described in the Basis of Qualified
Conclusion paragraph 5 above and read with our comments in paragraph 7
and 8 below, nothing has come to our attention that causes us to believe
that the statement, prepared in accordance with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other recognised
accounting practices and policies generally accepted in India, has not
disclosed the infonnation required to be disclosed in tenns of the Listing
Regulation, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Continuation sheet...
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Pathal~ H.D. Associates LLP
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7. Material Uncertainty related to Going Concern

We draw attention to the Note no. 2 of the Statement regarding preparation
of standalone unaudited financial results of the Company on going concern
basis, notwithstanding the fact that the Company continues to incur cash
losses, it's net worth has been fully eroded, defaulted in repayment of
principal and interest to it's lenders, loans have been called back by
secured lenders, non-current assets are significantly impaired, current
liabilities exceeded the total assets of the Company, major customers have
cancelled the orders, etc. As mention in para 2 above, since the CIRP is
currently in progress, as per the Code, it is required that the Company be
managed as going concern during the CIRP, the financial statements is
continued to be prepared on going concern basis. However there exists
material uncertainty about the Company's ability to continue as a going
concern since the same is dependent upon the resolution plan to be
formulated and approved by NCLT. The appropriateness of preparation of
financial statements on going concern basis is critically dependent upon
CIRP as specified in the Code.

Our conclusion is not modified in respect of this matter.

8. Other Matter

We draw your attention that the Company has paid managerial
remuneration of Rs. 39 Lakhs and Rs. 78 Lakhs for the quarter ended
December 31,2019 and for the period from April 01,2019 to December 31,
2019, respectively, to its whole time director as approved by the
shareholders of the Company but without obtaining prior approval from the
secured lenders as required under the third proviso of the Section 197(1) of
the Act.

Our conclusion is not modified in respect of this matter.

Gy=~d:
Partner
Membership No.46806
UDIN No.: 20046806AAAAAD1513

Place: Mumbai
Dated: March 6, 2020
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